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1. Thers arc about 51 factories in Shensd and 3hansi Provinces, emnloys
4 total of about 23,000 ’10!’}{&"1“3. teo percant of W
20,000, laborars.  Thers are aboub 20 foreis d it
JAPANesSS anong ﬁ*e e pe Op.l.’:?o ineludiog the enbive former gtalf of 3iame
Company, Tierigin, s%ﬁill,a during the depancse neowprbion, beadisd
25X1 vwhich provides expert ruidance of the Shensi indastyiocs 25X1
these %1 fachorias, ebout 20 are now eibher nob operating or cewm
Chirese Cormmui Jt.;, inciuded are the Tabtung (11%14,40-06) Steal & cms .
Shouyang (113-09,3%.53) Iron Hine > Graphite Works in Tatuns, Nateh § ctw‘v
a2t Hsinsien \urﬂoml,e&;; Mateh Factory in Tatung, Alcohiol Fac Y in et
114 dn P n7yao zkllz.«.mg?mw} Slour ¥I1L in Linfen {12 ‘
L b (:hl.ﬂCi’%G Commprists aince the micdie of Yay 19! .}a v ,
{cammnication interrurbed), four provincial iron rines Lcst»s@’:,zuﬂam C
nane Cmmm.‘. i.si;s},i one NANZAnese mire {ouh of cperation) and four eleabvic
T ; &} C@*’pera't.i.cm, Itd., controls nearly zil econanmic 25X1 °
: 1\1’3:-;1; o and Shensi and thus is oractically o sovernment organ. i
% mamm.r_n cﬁ‘ii«:es ir. Tientsin, Tsingtac, Shanshad, Peiping, Heian (108.5L. |
1 n (132230,27-425 . ) !
Marsbal YN Hui~shen, varlord of the arsa, 15 Geeply cOnGerned AOOUL THE
Horth China economic situation apd hmg ordersd his reprasentatives in Tienie
sin Lo unload Tung Thi poods on the local markel ins‘tm. g rf holding bthem .
Tor foreign mcpcsrt Tre Harshal is alege ankious abmt wolitical wd f
seopople control in the two provinces awd rsm.mm re Kﬂ“ a:" Fizen !
ﬁrgarri aat'}.mna m@ FhOE nzme zer of‘ 2ach Timrr G'. 1
ey & { i
phe These ]
men are freqaum.lv Layte 13.j wxe..cpe"'l mm‘z in s Lrles:s xmz.tc} : L oars nouwn |
as the "Hapshal's men®. There are kaown Chinese Coammunisis vworking ja the
tarshalis factories in bobth provinces and on some of his staffs, bob no ace
wion has been taken inst them,
' :
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lost of the followier factories sre prodicing sbous 505 of thes
however, some are beinz supnlied vith additional equinnont and are

Approved For Release 2005/4-4#2#-EH#5RDP82-00457R001800400003-9 25X1

“CONFIDENT,,

ahow better preduction resulta 4 bhe futures

(1)

i g
End
Tt

¢
S

{6}

{7

Horthwest Steel “orks: Has an office staff of shomt 250 ne
oi whom are Japinose. @xperts, and about 3000 workuien, This plant
vroduces more steel than is required by Shansl Province srd part i
shipped %o Peiping and Hsian. It has & Llowmath penerator, twe .
blast furmaces, a 240-ton coke oveny two rolling mills and ome elentric

furnace. There are threc urdts comprising the 5000 kijawmsth generator, so

thot this plant cen be run contimiousl < Und K¥it) nditions, the 25X1
sgtimated monthly output, | |lb as follows:

ey

3000 tons steel ingots
3600 tons steel bars, round, square, octatomal, etc., plates, T- oand
angle irons, ete,
5000 tona pig iron '
200 tons seri-Tinished by-products
50 tons carbide calcium

Locomotive Plant: Employs about 2000 workmen and over 100 office stard /
woriters, including Japanese, This plant is equipped with epe 1000 Kdoe
watt terbo.generator, an independent. repair shup, a esrbun-electrone plant,

& corpteternTTantion {partly of Japanese make) of mrchine tools totul-

iing over 250 sets., ‘he present capacity is as follows: 100 Treipht enpp

can be repaired, up to 30 lscomobives can he ovarhanled and wp %o 25 machines
can be eleaned and reinstated. Uoilevs up o fen tons can be hardied and

bridge material and elechrodes for olectric furnaces nade . '

lachine Repajr Plant: Employs about 2500 workmen and M0 stalf members,
This plant has over 303 sets of mchine tools and a dally oubpub of sbout
three tons of various technieal instruments, wining eqipnent and sgrie

cultural implements.

Yutze (11204, 9739) Stesl Hachinery Plant: Bmploys about 1000 viorkmen
and 50 gtafl membersc, Ahis plant has a single axypen gemwration
plant, vire and mail mmfacturing facilities » one copleie

and one-half-ton electric fornace , another three.ton clectric fursace snd
about 200 varicus sebs {partly incomplete) of machine tools. he sabimated
nonthly output is: up Lo 100 tons of bollers, looms, pumps » ¢be. 50 units
of various other machines. Detween the and of March and the end of Hay
1948 a few hundred bwps were romodeled, They will be distributed anong
farmers for field Irrimation., These bunps vere purchased in 1947 Lhre
UITBEA sources and flowm to Taiyuan. Formers are now veing trained in
the plant?s ward to uso the pumps and it is oxpected that the panns will
b in operation by avtummn.

Chemieal Plant: 750 workmen; 100 office staff « This plart los cignt
departments:

Alcohol, for technical purpeses only.

Tther, up to ten tons of whish can he produced monthly

Sephuric acid, up to 50 tons per month,

Phosphoras (clectrie process) Seaquisulphide, up to one and one-twif tons
ner month, ‘ _

wlosives for both cosl and iron mines, over 50 tons a nonth

Imokeless potder

Black poeder and ammorndun pilrate viorks

Genent. Plant: 500 workven and 50 stasf nemhers, iith some additional equipe

ment the output of this plans. sovld easily bo doubled, since the orsration |
ig very simple. At present there are two gsets of rotary kxiln squipnent,

one cepent drying plant, one 300 horsepover stone crusher and one 30 horse

pover poal erusher. Up to 25 tons of cement can be produccd daily. Cement

bags are beiny imported from the United States. Alnmost every aireralt leaye

ing Taluan takes cement 4o Heian or Peiping. ‘

Gexramic Plasts 500 workaen and 30 staff membera,  The oubput is chiefly
T domestic use, but forveisn ubensils ean also be made of any shepe and de-
sty dneluding colors. Horthly owbput of slassware and perceisin vars
is about 30,000 units bar monbh each. At the same bime » up to 500,000 bricks
and over s ton of fine chameti glazed bricks can be producaed each month.

T =\ 1

¥Flats, angles and halfero
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Elecbrolysis Plant: M0 cualified workmen and 20 stoff mesbers, This
plant has one seb of each o tho following: bleaching powder equipment,
chlovate of potash equipment. hydrochloris acid plant, cavstic soda plamd;
it als> has  Forty electrolysic diaphragm cells, lonthly produstion
is 37 tons of bleachine powder, 25 tons of hydrochloric acid, 30 tons of
canrtic soda and two te thres tens of chbrote of wpotash.

Tamnery: About 100 workmen and ten staff members, The monbhly output of this
plant is about 200 leather balts, 2000 aoles, and about I0O0U piecen of trunk
and smooth leather, The finished goods are of inferior quality becouse whey
contalrn teo much salt, ag a remult of which the fab contont in the teathoar
dries out, thus cousing burning., As o further result, the leather is nos
sufficiently clastie and cracks after very litile usc. In Pro-WaALr /OHTD 2
periments with the tamning process were made and samples wore sent Lo Germeny,
where it was discovered that upnless the water which was uszd for tanning

was purified with a cerbain now distiller, the quality of the leather tamued
in Chira viould not be high enocugh for Buropern markets.

Labeh Factory: About 300 workmen and 30 staff members. The mombhlr owbput

of this plant is approximately 3000 boxes, Decauee of the lack of certain

raw materials, such as imported phosphorus, the cqunlity of the matehes is aboub
‘the same as that of the matches produced by the Japanesc. Tho mabel: mash

First be struck and allowed %o burn down Lo the wooden sten belore o elgs
rette can be lishted. Otherulse, the smoker inhales the chemical funes,
gre harmful to the lunes.

hich

Cimorotte Tactory: 600 workmen and 40 staff mempers. The monthly ovipul of
this Tactory is sbout 3200 ixes of Iowregrade cigarettes, This plant has
fourteen itohacce cubting moehines, 15 btenches {7banks) of cigavetie roiling
machines, one seb of doubls system tobacco heating equipment {not now in uge),
for use in the se-callel “second processt, A1l foreign cigareties eve pro-
hibited in Taiyaan and sven “Coffoc! brand cigareottes s which are marmfactured
in Shanghal snd brought to Taiyuan with the consent of the auwthorities, are

not sold openly, but illepally at 10,000 CNC por package of 20 cigersttes. In
Shanghal thoy cost aboub 12,000 CHC. Cigarettes of American origin are abe
tainable for about 400,000 CMC a packspe. These ave brougnt in with trans-
port plares frow Shanshal and Peiping.

Horthvest Paper Hill: 3500 vorlmen and 40 staff members. “he nonthly oubpul
of thiz mill is up %o 200 tons of various wrapping and writing pepsrg. Des
cense of poor machinery, the preduct is of a low grade, The mill needs
complete sets of new mashines. Present mochinery includes 16 500
hollanders, three two-ton spherical digesterc, o 1500-pound poteh
1000~pound erush-heaters, tvc 1500-pound vmebin: ensines, one Japan
wachine, one American cylindrical paper machine and two A4 kil i
Ling genevators im fair condition. As pulp is wary difficult to obte
native raw material and paper waste are collected and remade into pEpoYT

2
¥

Yorthwest Printing Viorks: 150 worimen and 3¢ ‘staff members. The daily 0o
paclty is about 700,000 varicus pieces. This installation needs mocern
squippent o produce anrthing better than almost primnitive preducts, The
squipment, only partially operable at present, includez ten eylindricsi
printing presses, tvwo rotary offset presses, one suillotine cntter, one
1ithographic press and some ensraving rouipnent .

Woolen Mill: 300 workmen and 30 chaff members. The equimnernt consists of
700 spindies, AO power iooms, four frames wool earding mactines and two
worsted carding machines, The mill was improved by the dapancse; therefore,
the quality of the products, especialiy blankets, ranges from fair to good,
Pesides flannel, blankshs and serge, other products, such 28 searfs, eor
and head protectors, ste¢., can bo nanufsctured., About 20 complete tlankets
with ecolor designs are produced daily. Plain bhlankehs could be made ab

a rate of 50 a day. The monthly oubpnt of flannel ie estimated nh 10,806
and of serge, 11,600 yayds.
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15} Yangiw {7 Yepsao/113 Sholi0e23) Sewdne 1131 250 workuen cod 20 ohe e
bers, Douipment incluies over 300 seving machines, 75 mmcehines for tne
mamfacture of hosiery and sloves and 2, sweater-imitting machines. Thare

are alsc some othor itums of couipment vhich are not in use 2 d

neglected condition. “he daily oubput. of the mill 1le 1500 pounds

and hesicry and about 2000 pounds of sweaters.

(16) Cotton Spinnine 1i1le 300 vorlmen and 30 steff members. The ponth
ductlon is 5000 4O-yard rolis of vhite cotton clobth and five tons of cothon
yarn. There are 6000 spindles and over 200 poveyr looms.

{17 Taiyvan Cotton Hills 100 workmeon and ten staff members, The monthly
oubput is 900 iO-yard volls of white cotion cloth. Forky pover iooms ard
sane gecondary machinery comprise the millis eqyipnent,

{18) Yubzu Cobbton Mills 150 worlwen and 20 staff mabors. The monthly produce
tion is about 900 AO0-gord rolls of white cotion cloth. Forty power looms
and some secondary equipnent, as sbove, comprise the millis equipnment .

{19} Futzu Cotton Spinning Milis 900 worlsren and 6O steff rembers, The miltils
squipnent consists of 40,000 spindies, 2000 doubler spindles, one 115Q
kllowatt gemevator, 300 auntoratic looms and 200 pewer locms. Honthly ok
put: cotton yarn, aboul 200 tons, 15,000 LO-yard rolls of white cotbon
cloth, thyee tons of sbsorbent cotton and 000 blankebs, This pill, urder
proper management, can produce good-gquality materials and large quantities
by various by-products. Uany of ibs bulldings are not now in ves.

{20} Taiyuan Main Flour Mitd: 150 vorkmen and 50 staff members. The rill
is completely equipped and employs the zo-called "Puelve® syabom. The
daily maximma output 5 abeut 400 50-pound bags of flour. Theegionent
is semi-avtomatic, without a conveyor system,

{21) Tedyuon Small Flowp Mol 50 workmen and 15 staff mombers, The
daily maxiuum ouepud 15 GO0 bags. Equipment comsists of ten mitls, most
of vhich are worn oul.

{22} Yutzu Smoll Flouwr #idls Same as sbove, oxoept that this plant has only
three miils, '

{23) Coal Mine Mumber 1: 3000 miners and 130 stalf vorkers. The northly oubpus
¢ 38 A0,000-45,000 tons. ‘the minc has cne 1000 KVA gererator, one vertical
shaft, one irclined shaft and one level shafi, one 120 heorgupover holat,
one 200 horsepower hoisht, one 30 hovsepower heist, one 20 hovscpovsr hoist
and threec 50 horsepowyr hoists,

{24) Coal Mine Homber J: 40 miners and 20 obufl vorkers, “he monthly oroduciion
ig sbout 15,000 tons, The mine has one 50 kilewatt generator, ons L0 kiloe
wati generator, one 4 kilowatt direst surront cererator, three ievel shafts,
one 25 horgepcwer enzine, cne 10 horsepovay motor, one Z0 horsepcwer hoisd
and- one I horsepover hoish.

{28Y Bastern Tron Mine: 60 workmen and 20 stalf workers, The deily producs

tion is about RO-70 tons of ore. Single syshem equipnent only {7 A
sincle set of minding rechines).

{26) Taiyvan City Power Plopb: 170 workmen end ten staff members. The daily oute
put s 20,000 KH. Lowipment includos one 3000 kilowatt olbovss whvyr current
generator, one 1150 kilowait altermating current penerater and tun 300 kilow
vatt alteroating ewrrent penerstors, The supply is remlar bub 10.15% he-

- low the required volteoge.

{27) Cukside City Power Stetdon: 250 workmen and 23 staff workevs. Monthly ot~
put is 3,600,000 KH. DBguiouent includes one 5000 kilowati penerator, ona
4000 kilowati pmemerator, one 2500 kilewntbt gererator and one 1000 kilowsbi
penerator. '

(22} “nkervorks: In deteriorated condition; needs complete overhaul. it times
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(29) Lxperimental Station: 60 workeen and 30 staff members - Bxperinental
Juboratory, chemical lavoratory, soapemaking iaboratory, eight hydrsuijc
presses. Daily outpub: one and one-half tons of Iaundry soap, about
1000 bars of tedlct soap and about one Lton of various seed oila,

The Tung Chi Corporetior is mamufscturing rifles, pistols, avtomatic riflss,
light and heavy machine puns, lisht artillery pieces, hand gremades, shells
and eartridges.,

Because of poor equipmert and the shortage of raw materials. the munitions
factories in Taiyuan camnot mole the percussion caps for cartridpes. iarshcl
YN Hei-shan is planning to invite sitilled technicians in Japan 0 come bo
3hansi and to purchase the nacessary raw materials fou the cops,
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